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SUMMER ADDRESSES 


F. P. A. members leaving town for the summer 
will please send their addresses promptly to 
National Headquarters, 18 East 41st Street, New 
York, N. Y., in order that they may receive the 
News Bulletin and pamphlets without interruption. 
The Post Office does not forward second-class mail. 


Entered as second- 
class matter December 
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Office at New York, 
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THE BAROMETER 


RISES 


IN GENEVA 


( N May 19 the Council of the League of Na- 

tions decided to request the World Court for 
an advisory opinion on the question whether or 
not the proposed Austro-German customs union 
is compatible with the Treaty of Saint-Germain 
and the Geneva protocol of 1922. In addition, 
Dr. Schober, Austrian Foreign Minister, agreed 
with Mr. Henderson, British Secretary for For- 
eign Affairs, that, pending action by the Council 
on the advisory opinion of the World Court, no 
further steps should be taken towards the estab- 
lishment of the customs union. Certain sections 
of the German press deplore the postponement 
of the Austro-German project, and describe Dr. 


Schober’s action as “unconditional surrender.” 
Chancellor Briining’s organ, Germania, however, 
takes the view that reference of the question to 


the World Court is the best solution obtainable 
under the circumstances. In Geneva the decision 
of the Council is regarded as a distinct triumph 
for the League of Nations. The Council’s unani- 
mous nomination of Mr. Henderson as president 
of the Disarmament Conference, subject to the 
approval of the British government, is likewise 
viewed as a favorable sign. 

In the European Commission, which opened on 
May 15, M. Briand adopted a conciliatory tone, ex- 
cept for a verbal clash with Dr. Curtius, German 
Foreign Minister, on the subject of the customs 
union. He reiterated the opinion that France 
must not be content with criticism of the Austro- 
German project, but must present a constructive 
counter-proposal. Such a proposal was formally 
introduced in the European Commission by M. 
Francois-Poncet, French Under-Secretary for 
National Economy. This comprehensive plan 
envisages the gradual co-ordination of Europe’s 
economic structure to a point at which the several 
States can undertake to lower their tariff walls. 
To alleviate the agrarian difficulties of Eastern 
Europe, the plan proposes the establishment of 
an international agricultural credits bank, the 


conclusion of a wheat accord under which prefer- 
ences would be extended by industrial states to 
the Danubian countries, and the organization of 
a wheat commission which would determine ex- 
port quotas and agricultural preferences. This 
preferential system, according to the plan, is 
designed to remedy a temporary crisis; it should 
not, therefore, be regarded as an interference 
with the most-favored-nation clause, and should 
cause no alarm to overseas countries. 

The French plan declares that the prevailing 
economic depression reveals the necessity of some 
degree of control over industrial production and 
distribution as well. To meet this situation, the 
plan proposes the establishment of a vast net- 
work of cartels which would eventually include 
all important industrial products. Mutual con- 
cessions, it is argued, could be extended within 
the framework of cartels, while protection could 
still be assured to national industries. The plan, 
likewise, advocates the extension of financial 
assistance to countries suffering from lack of 
capital. France declares itself willing to extend 
loans and credits, but suggests that the Financial 
Committee of the League of Nations should exer- 
cise control over the financing of large national 
undertakings. Finally, the plan recommends the 
adoption of special measures to assist Austria. 

The seriousness of Austria’s economic plight 
was revealed on May 11, when only prompt ac- 
tion by the government prevented the complete 
collapse of the Credit Bank, the largest private 
bank in Austria. On May 14 the Austrian Par- 
liament passed a bill authorizing the government 
to raise a loan of $21,000,000, of which $14,500,- 
000 is to be used to restore the finances of the 
Credit Bank, and $6,500,000 to strengthen the 
Austrian exchequer. Following Dr. Schober’s 
declaration that the customs union would be post- 
poned pending decision by the Court and Council, 
the International Commission on Austrian Loan 
Control approved the issuance of three-year 


treasury notes to the amount requested by the 
Austrian government. These notes will be issued 
by a group of private bankers, for the most part 
French, and it is expected that French financial 
interests will make aid to Austria contingent on 
the abandonment of all projects for economic or 
political union with Germany. In addition, the 
Bank for International Settlements informed the 
Austrian State Bank on May 18 that it was pre- 
pared to arrange a $14,000,000 credit to assist 
the country in its present crisis. 

The French plan has been attacked in Germany 
and Austria on the ground that it was hastily 
contrived to defeat the customs union, and that 
it will prove unworkable. An alternative plan 
presented by Italy, which likewise disapproves 
of the customs union, recommends the conclusion 
of bilateral agreements providing for the ex- 
change of goods and the extension of credits. 
Great Britain, as in the past, advocates the re- 
duction of tariffs. 

Finally, M. Litvinov, People’s Commissar for 
Foreign Affairs, who was invited to represent 
the Soviet government only at the economic ses- 
sions of the European Commission, on May 18 
advanced a proposal for “an economic non-ag- 
gression pact,” by which contracting parties 
would accept the principle of peaceful co-existence 
irrespective of political, social and economic sys- 
tems, would pledge themselves to adopt no dis- 
criminatory measures against each other, and 
would make compulsory “sale on the home mar- 
ket at prices no higher than on the foreign mar- 
ket.” The various proposals for the economic 
rehabilitation of Europe have been referred to a 
committe for further study. Meanwhile, pessi- 
mistic prophecies of a crisis in Geneva, either in 
the Council or the European Commission, have 
failed to materialize. VeRA MICHELES DEAN 


Nanking’s Constitutional Convention 


The National People’s Convention, which 
opened at Nanking on May 5, adhered strictly to 
the program mapped out by the Nanking leaders 
despite the threatened opposition movement in 
the South, and adjourned on May 17. 


In a lengthy manifesto, issued on May 13, the 
convention declared that “the Chinese people will 
not recognize longer the unequal treaties imposed 
by the powers upon China.” While phrased in 
general terms, the manifesto was obviously in- 
tended to substantiate the Nanking government’s 
announcement of May 4 that all foreign nationals 
now enjoying extraterritorial rights will become 
subject to Chinese jurisdiction on January 1, 
1932. Meanwhile, advices from London and 
Washington continue to assert that an agreed 
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settlement of this issue will be reached before the 
practical ultimatum delivered by Nanking expires. 

The convention also adopted a detailed eco. 
nomic program looking toward the welfare of the 
Chinese agriculturist, admittedly the greatest 
sufferer in the distress now prevalent in China. 
Some of its features are government encourage. 
ment of emigration to sparsely settled areas in 
the northwest and northeast, especially by means 
of settlers’ loans; improvement of the irrigation 
system by completion of several river conservancy 
projects; the establishment of agricultural banks 
to supply loans to farmers at cheap rates; and 
village reconstruction by means of improved 
agricultural methods, the establishment of co. 
operatives, and the spread of primary education. 

Interest among the delegates and in the coun- 
try at large, however, has chiefly centered on the 
“provisional constitution,” designed to be the 
basic law of the land for the remainder of the 
period of “political tutelage,” i.e., until the 
Kuomintang abdicates its trusteeship and estab- 
lishes a responsible government. The new con- 
stitution, approved by the convention on May 12, 
includes a bill of rights and defines the powers 
of the government. Though the constitution did 
not create the formal office of President for 
Chiang Kai-shek, as had been expected, it en- 
larged his powers as Chairman of the Nanking 
State Council to such an extent that he is now 
President in fact if not in name. Henceforth 
the Chairman is empowered to select and 
recommend to the Council for appointment the 
chairmen of the five governing Yuans, all Cabinet 
Ministers, and the chairmen of all governmental 
commissions. Hitherto these powers were held 
by the State Council as a body, without sugges- 
tions or interference from the Chairman. 

The position of unquestioned supremacy now 
held by Chiang Kai-shek in the Nanking govern- 
ment should infuse added vigor and efficiency into 
its moves toward the political and economic re 
construction of China. On the other hand, it 
fires the opposition elements throughout. China to 
stronger efforts to overthrow Chiang Kai-shek’s 
domination of the Kuomintang. The Kwangtung- 
Kwangsi coalition gives continued indication of 
its intention to challenge Chiang Kai-shek on this 
issue, and Nanking is now reported to be mak: 
ing active preparations for hostilities. Chang 
Hsiieh-liang’s steady support of Nanking in the 
north has so far forestalled threatened uprisings 
of disaffected generals in Honan and Shantung 
provinces. It remains to be seen whether the 
Kwangtung-Kwangsi coalition, without such ad 
ditional support, can muster sufficient resources 
to hold its own against Nanking. T. A. BISSON 
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